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Ohio State Representatives join the oil and gas industry on 

the Desk and Derrick Industry Appreciation Boat Cruise.  

Ohio District 93 Representative Andy 

Thompson and wife, Jade. 

Ohio 20th District Senator Troy Balderson and 

former Senator Jimmy Stewart and wife.   

Interested in learning more about the potential impacts of natural gas development in the 

region, many area residents and business owners attended one of two special forums held 

Thursday in Marietta,  
 
A number of local residents have been contracted recently by oil and gas prospectors who 

are hoping to secure mineral leases. 
 
But for every lease offer, there is a landowner with questions, prompting the need for the 

forums, held at the Lafayette Hotel and sponsored by Peoples Bank and the Marietta Area 

Chamber of Commerce.  
 
About 80 people attended the early afternoon session, designed for business owners. The 

evening session, for landowners, drew a capacity crowd with 125 people in attendance.  
 
ñWe had another 80 on a waiting list who wanted to come,ò said Charlotte Keim, chamber 

president. ñWeôre considering doing this again because thereôs so much interest and so 

many questions.ò 
 
One of those in attendance was Robin Newhart, of Whipple, who said she was recently 

contacted about the prospect of leasing her land. She said the promises of upfront cash and 

royalties is tempting but she worries about potential dangers from the drilling. She asked 

the panel about risks, including the possibility of contaminating drinking water sources. 
 
ñA lawyer (who spoke earlier) said we have nothing to lose but if we have leaking frack 

water we have a lot to lose, "Newhart said.  

                                        (continued to page  21) 

Interest high for oil, gas forum 
August 26, 2011 By Brad Bauer-The Marietta Times  
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As we approach the upcoming fall and winter, it seems inclement weather will be the least of our prob-

lems.  With all of the public sentiment being aired about the supposed dangers of hydraulic fracturing 

(ñfracingò), the Ohio EPAôs new efforts in seeking air permits for production operations, the federal 

governmentôs targeting our industry for regulatory review, and the ever lurking danger of new taxes, 

state and local regulation, and new reporting requirements, it makes a muddy road to a well location 

seem like childôs play.  Your association will continue to be diligent in monitoring and reporting these 

issues that affect our industry, and will stay involved in the fight at all levels to insure that our input is 

heard, recognized, and understood when new rules are being promulgated, especially those that may ad-

versely affect all of us. 

With all of the excitement about the Utica play in Ohio and the billions of dollars that it will generate, it 

has put Ohio and our industry in the national spotlight.  Chesapeake Energy has estimated, in various 

publications, that this could boost their companyôs value by 15-20 billion dollars.  This play brings a 

boost to local economies, with many new jobs for people, both within our industry and related busi-

nesses, such as supply stores, motels, restaurants, etc.  With more companies getting involved in the 

Utica play, this will grow and receive additional attention, as more local companies gear up to meet the 

needs of this new play. 

SOOGA is getting ready for the Fall Trade Show and Golf Outing to be held September 14th. and 15th.  

The golf outing will be held September 14th. at Lakeside Golf  Course at Beverly, Ohio, followed by the 

Trade Show September 15th. at the Washington County Fairgrounds.  We are excited about the training 

sessions and technical presentations by the Bureau of Land Management, Marcellus Shale Coalition, the 

ODNR, and Larry Wickstrom on the Utica shale.  Meeting registrations have been mailed.  Please get 

your registration forms completed and sent in early, as this is a trade show you wonôt want to miss. 

Operate safely, be good stewards of the environment, and stay the course.  Our country needs us and our 

energy products. 

President 

Jim Javins 

** Annual Fall Trade Show Training Sessions**  

We still have space available to register for our upcoming training sessions held during our 

Annual Trade Show September 15th, 2011. The cost is $25.00 to attend three (3) classes of 

your choice. This is a great, inexpensive opportunity to offer your employees new or refresher 

classes.  

Call the SOOGA office today at 740-374-3202 or email your registration to mail@sooga.org   
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Wednesday, September 7th, 2011 

Ergon Fish Fry 
11:00 - 1:30 

St.Rt. 7, Reno, OH 
 

Wednesday, September 14th, 2011 
Fall Golf Outing/8th Annual Trade Show 

Thursday, September 15th, 2011 
Washington County Fairgrounds 

Marietta, OH  
 

Friday, October 14th, 2011 
Fall Clay Shoot 

Hilltop Sports, Whipple, OH 
 

November 1-30, 2011 
Fall Gun Giveaway  

2011 CALENDAR OF EVENTS 
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Southeastern Ohio Oil and Gas Association 
Gas Committee Report 

August, 2011 
 
PRICING  
 
Prices August 04, 2011 
 
One Year NYMEX strip (September, 2011 ï August, 2012)  $4.31 

Summer NYMEX strip (September, 2011 ï October, 2011)  $3.93 

Winter NYMEX strip (November, 2011 ï March, 2012)   $4.30 
 
TCO Index Posting - August, 2011      $4.45 

DTI Index Posting - August, 2011       $4.49 
 
It appears that high storage levels combined with enhanced production capabilities and slow usage growth could keep gas 

prices from rising dramatically over the next couple of years. 
 
EIA UPDATE:  
 
Price Update ï EIA:  
 
Per the latest EIA report and forecast for natural gas production, the EIA expects demand for gas to be stronger than pre-

viously expected, but the benefits will be largely offset by increased supplies.  US natural gas production is expected to 

increase 5.8% in 2011 to 65.4 Bcf per day, up for the previously projected growth rate released last month.  The current 

EIA forecast for the second half of 2011 is that the average Henry Hub price average for 2011 will be $4.26 per 

DTH, and $4.54 in 2012. 
 
EIA also expects natural gas consumption will grow 2.0% to 67.4 Bcf/d in 2011.  Projected total consumption 

drops slightly in 2012 to 67.3 Bcf/d. 
 
Price Update ï 2011:  Last month Raymond James and Associates came out with their updated forecast for 2011.  They 

have lowered the forecast for the average price of gas from $4.25 to $3.75, and $4.25 for 2012, and Oil for 2011 will av-

erage $90 /bbl, and $100.00 (or higher) in 2012.  Goldman Sachs says Crude Oil to average $110/BBL in 2012, up from a 

forecast of $100.  Goldman Sachs forecast is based on ñthe better prospects for continued robust world economic 

growthò. 
 
Merrill Lynch this week lowered their price forecast for natural gas from $5.00 to $4.60 for 2011.  There is 

ñupsideò to prices from 2013 onward, Merrill said. 
 

Barclays sees nemic Northeast natural gas growth.  Power generation and exporting natural gas to Canada are 

seen as potential relief points for regional oversupply. 
 
Looking forward toward fall, there continues to be a stability in price, as weather demand coupled with storage levels may 

indicate some sideway trading between $4.25 and $4.70. 
 
GAS RESERVES: 
 
The EIA came out with their Proved Gas Reserve Report.  U.S. natural gas proved reserves, estimated as ñwetò gas which 

includes natural gas plant liquids, increased by 11 percent in 2009 to 284 trillion cubic feet (Tcf), the highest since 1971.  

Last yearôs increase demonstrates the importance of shale gas exploration and production technologies per the agency.  

Louisiana led the nation in additions to natural gas proved reserves with a net increase of 9.2 Tcf (77% increase), and Ar-

kansas (Fayetteville Shale) and Pennsylvania (Marcellus Shale) nearly doubled their reserves. 

 

                         (continued to page 12) 
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RON SMITH  

Allied Associate 

Buckeye Supply Company 

P.O. Box 1480 

Zanesville, OH 43702-1480 

740-525-3641 

 

ANITA  ASHLAND  

Professional 

Cimarex Energy Co. 

1700 Lincoln St. Suite 1800 

Denver, CO 80203 

303-285-4958 

 

JOE PREUSSER 

Professional 

Cimarex Energy Co. 

1700 Lincoln St. Suite 1800 

Denver, CO 80203 

303-285-2332 

DONALD WOOD  

Allied Industry 

OhioOilfield.com  

4437 Wright Ave. 

Whitehall, OH 43213 

2011 NEW MEMBERS 

SOOGA would like to welcome  



7  Page 7  V O L U M E  2 2 ,   I S S U E  3                

          SOUTHEAST GEOLOGY 
                   By: Carl Heinrich (originally published in early 1980ôs) 

 Last month a brief history of the first well to test the 

Berea in the Macksburg area was presented. This was the 

Mitchall well northeast of Dexter City. While this was the first 

well to test the Berea and establish the producing potential of 

the area, the product was gas. Since the producers in 1877  

were looking for oil and there was little market for gas at the 

time, the well did not arouse much interest. If all of this sounds 

familiar, remember that history always seems to repeat itself. 

 The first well to produce oil from the Berea in the 

Macksburg field was completed by George Rice in August of 

1879. This well produced at the rate of fifteen barrels per day 

and enough gas to pump several shallow wells on the same 

lease. Because this rate of production was not that spectacular, 

little notice was taken of this well also. 

 The next productive well in the Macksburg field was 

located on the Lund farm just north of town. It produced gas, 

but no oil, when completed in 1881. 

 The next year three light wells were completed in the 

Berea on the Dearth, Perkins and Atkinson farms just south of 

Macksburg along Duck Creek. 

 These wells were light producers and did not attract 

much attention to the area. The Macksburg field had been pro-

ducing from the shallow sands for a number of years with satis-

factory results and, thus, the results of these deeper and more 

expensive wells were not spectacular enough to get a boom 

started. 

 On July 23, 1883 the Oil City (Pennsylvania) ñDerrickò 

reported on the status of the Macksburg field at that time. They 

listed the wells in the field as 8 deep wells and 20 shallow 

wells. The deep (Berea) wells each produced 4 to 7 barrels per 

day while the shallow wells ranged from 1/2 to 2 barrels per 

day each. As an indication of future events, the paper reported 

that seven rigs were drilling and a large number of leases had 

been taken up by operators from Pennsylvania.  

 One of the more successful of the early wells was 

drilled on the Ohio Coal Company tract in Section 5 of Jeffer-

son Township, Noble County. This well started producing at 

the rate of 100 barrels per day. This was the exception, how-

ever, as many of these early wells started at rates of 15 to 60 

barrels of oil per day. 

 By April of 1884, activity in the field had increased to 

the point where six wells were completed that month with an 

average yield of 24 barrels each. During the early development 

of the Macksburg field, several attempts were made to make 

ñmystery wellsò out of wildcat wells. 

 A ñmystery wellò was a phenomenon that existed in the 

industry during the 1880ôs. During this period there were a 

great number of small refining companies, and production of 

oil fluctuated widely with the opening of new fields and the 

depletion of older areas.  The price of oil changed daily, some-

times even hourly, as the many refiners bid for oil to run their 

plants. Standard Oil Company of Cleveland, headed by John D. 

Rockefeller, was just coming on the scene, but did not have 

complete control over the refining and transportation segments 

yet. The price of oil was that set by the Joseph Seep Purchasing 

Agency at their office in Oil City, Pennsylvania. These prices 

were then flashed to each producing area by telegraph. This 

information was of utmost importance and was handled on a 

priority basis by the telegraph companies. The only news which 

took precedence in the oil regions would have been something 

ranking in importance with a declaration of war. The oil market 

was very sensitive to producing rates and volumes of oil held in 

storage. The opening of a new prolific field would flood the 

market with a large volume of oil and depress the price. Often 

the price of oil would fluctuate anywhere from fifty cents to 

eight dollars a barrel.  

 Thus, when a producer who had much unsold oil in 

stock discovered a new field which had the potential for large 

production, it was to his advantage to keep this news secret un-

til he had sold his oil at the higher price. Many times, upon 

drilling into oil show, the well would be temporarily plugged 

with wood plugs. Then armed guards would be posted and all 

signs of oil around the rig carefully washed away. The well was 

then called a ñmystery wellò as no one knew its true potential.  

 At various times other subterfuges were resorted to 

such as simulating a drilling into the sand and getting an appar-

ent dry hole. This would be done by letting the tools swing in-

stead of drilling on bottom and by dumping carefully prepared 

samples which showed no oil. 

 While the guards were keeping people away from the 

rig, ñoil scoutsò were doing their utmost to find out accurate 

facts about the well. An ñoil scoutò was a man with wide oil 

field experience who worked for the large producers and whose 

sole job was to investigate mystery wells. The information he 

provided enabled his employer to make vital decisions on buy-

ing or selling oil. In addition to being a good oil man, the scout 

had to be an expert at Morse Code and telegraphy. He had to be 

able to tap a telegraph line to intercept messages. In other cases 

when he found out important information and no telegraph of-

fice was nearby or open, the scout would climb the nearest pole 

and tap into the line to send a message to his office. This was 

done using code words and simulating the technique and 

rhythm of a regular telegraph operator.  

(continued to page 10) 

Berea Production at Macksburg 
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GAS PRICING 

 

JULY 2011 

NYMEX Settlement: $4.357 

Inside FERC/DTI: $4.490 (Basis: $0.133) 

Inside FERC/TCO: $4.480 (Basis: $0.123) 

NYMEX 3-day Average: $4.2807 

 

AUGUST 2011 

NYMEX Settlement: $4.370 

Inside FERC/DTI: $4.490 (Basis: $0.120) 

Inside FERC/TCO: $4.450 (Basis: $0.080) 

NYMEX 3-day Average: $4.3753 

 

 

OIL PRICING  

AVERAGE DECEMBER 2010 & JANUARY 2011  

 

 

ERGON  PURCHASING WEST VIRGINIA  

December Tier 1 Ohio: $84.9597 

December Tier 2 Ohio: $82.9597 

December Tier 3 Ohio: $81.2742 

December Tier 1 West Virginia : $83.4597 

December Tier 2 West Virginia: $81.4597 

December Tier 3 West Virginia: $79.7742 

December Appalachian Light: $63.4758 
 

January Tier 1 Ohio: $85.8387 

January Tier 2 Ohio: $83.8387 

January Tier 3 Ohio: $81.9435 

January Tier 1 West Virginia: $84.3387 

January Tier 2 West Virginia: $82.3387 

January Tier 3 West Virginia: $80.4435 

January Appalachian Light: $64.9152 

 

Tier 1 - 156 + net barrels of crude oil 

               No more than 2% BS&W (if the BS&W is over      

                2% it will then qualify for Tier 2 pricing) 
 
Tier 2 - 60-155.99 net barrels of crude oil 
               Two Stops within 5 miles 

Tier 3 - 30-59.99 net barrels of crude oil 

 

AMERICAN REFINING GROUP  
 

12/11 to 12/20 Group 1 OH: $84.05  

                    Group 2 OH: $82.05 

                     Group 3 OH:  $80.30 

                    App. Light:    $61.21 

12/21 to 12/31 Group 1 OH: $86.75  

                    Group 2 OH: $84.75 

                    Group 3 OH: $83.00 

                    App. Light:   $63.56 

1/1 to 1/10 Group 1 OH: $85.80  

                     Group 2 OH: $83.80 

                     Group 3 OH: $82.05 

                     App. Light:   $62.73 

1/11 to 1/20 Group 1 OH: $87.35 

                      Group 2 OH: $85.35 

                      Group 3 OH: $83.45   

                      App. Light:   $64.15   

1/21 to 1/31 Group 1 OH: $84.50 

                    Group 2 OH: $82.50 

                    Group 3 OH: $80.50 

                  App. Light: $62.95 

2/1 to 2/10 Group 1 OH: $85.53 

                  Group 2 OH: $83.53 

                  Group 3 OH: $81.53 

                App. Light: $64.24 
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OIL PRICING  

AVERAGE APRIL 2011 & MAY 2011  

  

ERGON  PURCHASING WEST VIRGINIA  

June Ohio Tier 1: $93.0583 

June  Ohio Tier 2: $91.0583 

June  Ohio Tier 3: $89.0583 

June  West Virginia Tier 1: $91.5583 

June  West Virginia Tier 2: $89.5583 

June  West Virginia Tier 3: $87.5583 

June Appalachian Light: $74.002 

 

July Ohio Tier 1: $93.7823 

July Ohio Tier 2: $91.7823 

July Ohio Tier 3: $89.7823 

July West Virginia Tier 1: $92.2822 

July West Virginia 2: $90.2823 

July West Virginia Tier 3: $88.2823 

July Appalachian Light: $74.6410 

 

Tier 1 - 156 + net barrels of crude oil 

               No more than 2% BS&W (if the BS&W is over      

                2% it will then qualify for Tier 2 pricing) 
 
Tier 2 - 60-155.99 net barrels of crude oil 
               Two Stops within 5 miles 

Tier 3 - 30-59.99 net barrels of crude oil 

AMERICAN REFINING GROUP 

6/21 to 6/30 Group 1 OH: $89.23 

                    Group 2 OH: $87.23 

                    Group 3 OH: $85.23 

                    App. Light:   $69.20 

7/1 to 7/10 Group 1 OH: $92.70  

                     Group 2 OH: $90.70 

                     Group 3 OH: $88.70 

                     App. Light:   $72.18 

7/11 to 7/20 Group 1 OH: $93.50 

                      Group 2 OH: $91.50 

                      Group 3 OH: $89.05   

                      App. Light:   $72.89   

7/21 to 7/31 Group 1 OH: $95.09 

                    Group 2 OH: $93.09 

                    Group 3 OH: $91.09 

                  App. Light: $74.31 

7/1 to 7/10 Group 1 OH: $85.15 

                     Group 2 OH: $83.15 

                     Group 3 OH: $81.15 

                     App. Light: $65.65 

7/11 to 7/20 Group 1 OH: $93.50 

                      Group 2 OH: $91.50 

                     Group 3 OH: $89.50 

                   App. Light: $72.89   

7/21 to 7/31 Group 1 OH: $95.09 

                      Group 2 OH: $93.09 

                     Group 3 OH: $91.09 

                   App. Light: $74.31   


